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BASIS OF THE FORMATION

OF AGRARIAN LOGISTICS SYSTEM OF ENTERPRISES

It is difficult to imagine the agrarian sector of the
economy as a set of interrelated industries beyond
the systems approach, which is one of the principles
of logistics. The relationship between industries and
enterprises of this complex are mediated by commod-
ity exchange. Agribusiness has its own characteris-
tics, seasonality; dependence on natural and climatic
conditions; work with living organisms; the impact of
biorhythms; heterogeneity of natural soil fertility and
others. Thus logistics in the agricultural sphere of
economy differs from the logistics of industry or trade
and requires special approaches to the implementa-
tion and application of logistics systems.

The agro-industrial formation is the production
and logistics systems in which different sectors or ele-
ments of the agribusiness process are integrated as
a whole. In the agricultural sector, the main object of
logistics management is the material flow. In agricul-
tural logistics, there are two separate types of flows:
physical and biological. The main reason for singling
out the latest in agribusiness is the creation and use
of these artificial ecological systems, man-made and
some natural ecosystems.

The logistic system creates the possibility of
practical implementation of logistics principles in the
management of a modern agricultural enterprise. Its
formation based on the main objectives of the enter-
prise means the formation of a new strategic level of
development in terms of achieving competitive sus-
tainability. Building an effective logistics system of an
enterprise should be based on certain universal prin-
ciples that impose demands on its internal structure,
content, and purpose.
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