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Poverty as a social and economic phenomenon 
has a negative effect in the short and in the long 
run on a variety of aspects of social life. Among the 
consequences of this socio-economic phenomenon 
is the increase of mortality, worsening of health and 
braking of socio-economic development in Ukraine 
and the world.

The aim of the article is to study theoretical 
approaches to defining the essence of poverty, its 
causes and distribution in countries with different 
types of socio-economic system and the basic crite-
ria and indicators for assessing poverty in general. 
Proved that the most effective in the context of pov-
erty reduction are various forms of assistance by 
donor countries and international organizations, such 
as financial and technical assistance. Only they can 
temporarily solve certain problems of poor countries 
and their people, but also can create conditions for 
increasing welfare in the long term.

An actual direction to reform approaches to mul-
tilateral aid provision is a transition from credit forms 
to grants. The growth potential of producers in devel-
oped countries creates the material basis for instru-
ments of influence poverty.

The most strengthening macroeconomic conse-
quences of poverty in Ukraine is a pace of devel-
opment slowdown in the economy for the following 
reasons: reducing effective demand, which gives 
an activity production; deterioration of quantitative 
and qualitative characteristics of the resource work; 
loss of opportunity of formation and accumulation 
of "human capital" resources as a key factor of eco-
nomic growth.

It will be possible to get the most efficiency from 
economic growth as a tool for poverty reduction if to 
overcome the main reason  – significant social and 
economic inequality of people. The mechanisms of 

poverty reduction, which are used in countries, are 
performed poorly. The failure of the tasks mentioned 
in the Millennium Development Goals and Poverty 
Reduction Strategy evidenced about it. According 
to the World Bank’s statement, the solving of accu-
mulated problems needs a consolidation of efforts 
of politicians, public figures, business owners, trade 
unions, all citizens, in order to effectively fight poverty. 
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