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terize the modern model of agrarian relations in
the countries of the European Union. The risk fac-
tors and prospects of adaptation of the domestic
agricultural sector to the conditions of the Com-
mon Agricultural Policy of the European Union
and the need to stimulate the development of
the agricultural sector of the Ukrainian economy
are identified. It is proved that the possibility of
implementing the experience of countries with
developed market economies will accelerate the
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and the countries of the European Union. The
priorities of forming an agrarian policy strategy
are substantiated, the essence of which will be
to ensure a balance of interests of all subjects of
agrarian relations and create the necessary pre-
requisites for further sustainable development of
the industry in the context of Ukraine's global inte-
gration into the world economic space.
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PaccmompeHbl 0COGEHHOCMU 380/THYUOHHO20
cmaHosneHusi O6well agpapHol  MouMuKU

Esponelicko2o Cotosa, npobsiieMbl ee UHCMU-
MyYUoHa/IbHo20  repehopMamuposaHusi 8
COBPEMEHHbIX  yC/I08USIX  2/106a/1U3aYUOHHOU
peyeccuu  Muposol  SKOHOMUKU.  ABMOPOM
BbISIB/IEHb]  YHUKa/IbHbIE  Yepmbl,  Xapakme-
pusyrowjue CospemMeHHyr0 MOOe/Ib acpapHbIX
omHoweHull 8 cmpaHax Esporielicko2o Corosa.
BeisignieHbl hakmopbl pucka U repcrnekmusbi
adanmayuu  OMeYecmBeHHo20  agpapHo20
cekmopa K ycsosusm O6wel agpapHol nonu-
muku Esponeticko2o Coto3a U HeobxoouMocmb
UHMeHcUbuKayuu  passumusi - a2pornpoMbiu-
JIEHHO20 CeKkmopa SKOHOMUKU YKpauHb!. JJoka-
3aHO, 4YMO BO3MOXHOCMb UMIM/IEMEeHmayuu
onbima cmpaH ¢ pa3gumoli PbIHOYHOU 3KOHO-
Mukoli, obecrieqyum yckopeHue rpoyecca cosu-
JKEHUs1 agpapHbIx Modeneli YKpauHbl U cmpaH-
uneHos Esporelicko2o Coro3a. O60CHOBaHbI
npuopumems!  (hopMUPOBaHUS  cmpameauu
aspapHol  MoAUMUKU, CywHOCMb  Komopou
6ydem 3ak/mo4ambCsi 8 0becrieyeHuU banaHca
UHMEpPEeCcos BCEX CyObeKMOB8 a2papHbIX B3a-
UMOOMHOWeHUl U CO30aHuU HeobxooUMbIX
npednockI0K 07151 dasibHeliea0 yecmol4uso2o
passumusi ompac/su 8 yCc/08USIX 2/106a/1bHOU
uHMeapayuu YkpauHbl 8 MUPOBOE 3KOHOMUYe-
CKOe MpocmpaHcmso.

KntoueBble cnoBa: obwas azpapHasi no/umuka
Esporietickoeo Coto3a (OAI EC), pechopma
OAI EC, azpapHsIli cekmop, espouHmezpayu-
OHHblE repcriekmusbl, 2/106a/bHasi UHmezpa-
yusi, UHmeHcughuKkayusi passumusi.

Po32/155Hymo 0co6usocmi e80/MouiliIH020 cmaHos/eHHs1 Crii/ibHOT agpapHoi nofimuku €sporelickkozo Corosy, npobsiemu i iHCmumyyioHa/lbHo20 repe-
hopmamyBaHHsT B Cy4acHUX ymosax 2/106asi3ayitiHoi peyecii caimosoi eKOHOMIKU. ABMOPOM BUSIBNIEHO K/IHOHOBI CK1adosi Cri/ibHOI agpapHOI Mo/limuKu,
ceped SKUX e/leMeHMU peay/IiImOopPHO-PUHKOBOI, UiHOBOI, 30BHILLIHLOMOP208e/TbHOI i CMpPyKMYPHOI MO/IMUKU. BUSIB/IEHO YHiKa/IbHI pucCU, W0 Xxapakmepusy-
0mb cy4acHy Modesib azpapHUX BIOHOCUH B kpaiHax €sporelickko2o Cotosy. KpiM mozo, 3pobsieHo cripoby npoaHanizysamu OCHOBHI meHOeHYji 2/106as1b-
Hoi mpaHcghopmayii CriiyibHOT agpapHoI nonimuku €sporielicbko2o Coko3y ma BcmaHosumu ghakmopu Br/iusy Ha esponelicbKy eKOHOMIYHY iHmeapayio
ma csimosy 2/106as1i3ayjto azpapHo20 cekmopa eKOHOMIKU YkpaiHu. [JosedeHo HasisHicmb Hedonikia y CrinbHIl azpapHili nosimuyi €sporelicbkozo Cotosy,
cepeo SIKUX BIOCYMHICMb KOHKYPEHMHUX CmuMy/lig 0/1s1 Ci/lba0CnBUPOBHUKIB, nidpus ¢hickasibHOI cmilikocmi, mopaoBesibHi KOHYAIKMU Ha MKHAPOOHIU
apeHi. Y 00c/ioXeHHI BUKOpUCMOoByBascs cucmeMHull rioxio, sikuli nepedbayae 3a2a/ibHOHayKosi (diasrekmuyHull, HayKosoi abempakyji, iHOyKyii ma dedyk-
yii, aHanizy U cuHme3y, 3aKoHU /102iku) ma crieyjasibHi EKOHOMI4HI (ICMOpPUKO-eKOHOMIYHUL, MOPIBHS/ILHOZ0 aHasti3y, CmamuCcmuKO-eKOHOMIYHUL, MOHO2pa-
piuHUl) Memodu Ooc/lidneHHSI. [JoBe0eHO HeoOXiOHICMbL adarmysamu sacHy NosIimuKy, 30Kpema i agpapHy 00 €8porelicbkux cmaHoapmis. BusianeHo
chakmopu pu3uKy ma nepcriekmusu adanmauii 8im4yusHsHo20 agpapHo2o cekmopa 00 ymos CriifibHoi agpapHoi nosimuku €sponelicbko2o Coro3y | Heob-
XiOHICMb IHMeHcuikayil po38UMKY a2porpoMUC/I08020 CEKMOPY eKOHOMIKU YkpaiHu. [JosedeHo MOX/IUBiCMb iMieMeHmayii OKpemoz2o 00csioy KpaiH i3
[PO3BUHEHOI0 PUHKOBOHK €KOHOMIKOIO, WO 3abe3nequms MpUCKOPEHHs NPOoYecy 36/1UXeHHs agpapHux mModesneli YkpaiHu ma KpaiH-dsieHis €spornelicbko2o
Coro3y. Ob2pyHmosaHo npiopimemu ¢hopmysaHHs1 cmpameaii agpapHoi NoAIMUKU, CymHicmb sIKoi 6yde rosisieamu 8 3abe3rneYeHHi basiaHcy iHmepecis ycix
cy6'ekmig azpapHUX B3aEMOBIOHOCUH Ma CMBOPEHHI HEOBXIOHUX repedyMOoB 07151 I00a/IbL020 CMasio20 PO3BUMKY 2as1y3i 8 yMoBax 2/106a/1bHOI iHmeapayji
YkpaiHu 00 C8imoBo20 eKOHOMIYHO20 MPOCMOpy.

KntouoBi cnoB.a: crisibHa azpapHa rosiimuka €sponelickkozo Cotosy (CAM EC), pechopma CAl EC, azpapHuli cekmop, espoiHmezpayiliHi mepcrnekmusu,
2/106a/1bHa iHmezpayjisi, iHmeHcughikayjisi po3BUMKY.

Problem statement. Agriculture is an important
branch of the economy of any country. Focusing on the
European values and wanting to create a new man-
agement system for agricultural and rural develop-
ment, Ukraine must refocus on strategic social goals
with clearly defined priorities and effective implemen-
tation mechanisms. The EU has such experience and
mechanisms, namely the CAP (Common Agricultural
Policy), as a separate independent component of the
EU economic policy. In the middle of the last century,
CAP actively stimulated the production of agricultural

products and their exports, and, finally, their contain-
ment. Such actions are the result of constant changes
in the environment and many years of experience of
the CAP, which should be used by other countries,
including Ukraine, which try to combine market and
state mechanisms of coordination of agricultural pro-
cesses, as well as seek to enter the EU or consider
the EU market a potential market sales.

Analysis of recent research and publica-
tions. The main directions of development domestic
agro-industrial complex in the context of European

363




IHOPACTPYKTYPA PUHKY

integration processes are reflected in the works
V. Andriichuk, O. Borodina, V. Vlasov, V. Zinovchuk,
Y. Lopatynskyi, T. Ostashko, B. Paskhaver, P. Sabliuk,
V. Yurchyshyn and others. Problems of formation and
implementation measures of the Common Agricultural
Policy (CAP) of the EU are studied by the following
domestic researchers, as S. Demianenko, T. Zinchuk,
S. Kvasha, K. Kvasha, V. Bilozubenko and others.

Formulation of purposes of the article. The pur-
poses of the article are: the research of CAP, genesis,
evolution, goals as a component EU economic policy;
the transfer of successful economic reforms of the
CAP to the development strategy of the agricultural
sector of Ukraine.

Research results. CAP combines elements of
regulatorya and market, price, foreign trade and struc-
tural policy. Since in the sectoral and territorial fac-
tors of the agrarian economy are integrated into one
whole, gradually the goals of the CAP have shifted
from solving agricultural problems to the tasks of rural
development. Therefore, speaking about the modern
EU agricultural policy, it should be understood that it
has been formed and operates on the foundation and
within the framework of regional, primarily structural,
policy [1]. The EU CAP in the broadest sense is a
direction of the general EU policy aimed at:

— improvement of the legal regulation of relations
in the agricultural sector;

— improvement of the administrative relations
between relevant institutions and economic entities in
agriculture;

— adoption of the cost-effective and efficient regu-
latory acts that help to increase the competitiveness
of the EU agriculture and rural development;

— promotion of the further liberalization of EU
agriculture in line with WTO requirements.

The main objectives of the CAP were enshrined in
Art. 39 of the founding Treaty of Rome on the estab-
lishment of the EU (1956) and remain unchanged [2],
in particular:

— increasing the productivity of the agricultural
sector by promoting technical progress;

— ensuring the rational development of agricul-
tural production and the optimal use of factors of pro-
duction;

— ensuring an acceptable standard of living for
those employed in agriculture, in particular by increas-
ing their income;

— stabilizing the agri-food markets, protection of
producers and consumers from external factors;

— guaranteeing the population of the Member
States of the Community with quality food at the
expense of their own production of agricultural
products;

— providing the population with food products at
affordable prices.

The achievement of the main goals of the CAP
was to be facilitated by the principles set out in the
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Stresa Conference in July 1958, which were as fol-
lows. Market unity, which provides for free trade in
agricultural goods between the countries party to the
agreement, the abolition of quantitative restrictions,
duties and taxes, as well as the establishment of uni-
form prices for agricultural products within the EU and
the only mechanism to support them. As a result, a
high-level price support mechanism has been intro-
duced in the EU. Therefore, the minimum allowable
prices for the most important agricultural products
are determined in advance; if market prices fall more
than 10% below this level, the EU regulators make a
guaranteed purchase of the product, ensuring price
levels are maintained. There are several basic types
of prices in the EU. The basic ones are “indicative
prices”, which the EU countries consider necessary
to maintain in the national markets in intra-regional
turnover. “Intervention prices” are the prices, at which
surplus agricultural products are bought or sold,
when price fluctuations reach the established limits
from the level of the indicative price. “Foreign trade
prices” are the prices of sales of agricultural goods in
foreign markets.

Giving preference to products manufactured in
the Community, countries over imports protected the
common market from cheap imports and fluctuations
in agricultural prices on world markets. To this end,
high duty rates have been introduced on imported
products, which have increased its value to the level
of domestic prices. Agricultural products move within
the EU according to the principles of the common
market. Imports are subject to a system of counter-
vailing duties, which protects producers from com-
petition from countries where the cost of agricultural
production is lower than in the EU. When exporting
agricultural products to third countries, producers
receive subsidies from the EU bodies, which allow
them to sell products at lower world prices. For
some goods, the EU has concluded agreements with
external suppliers, under which they undertake not
to export certain goods to the EU countries at prices
below the established level. The intergovernmen-
tal bodies of the EU (Council and Commission) are
responsible for the practical implementation of the
common agricultural policy.

Financial solidarity, which provided for the joint
responsibility of all Member States for the financial
consequences of the CAP. Single funding for agri-
culture is provided through the European Agricultural
Guidance and Guarantee Fund (EAGGF). Guidance
funds are intended to increase productivity and mod-
ernize agricultural production, and guarantee funds,
which account for 3/4 of the fund, are used directly to
support prices. EAGGF is formed at the expense of
compensatory fees levied on imports of agricultural
products from third countries, deductions from cus-
toms duties on imported industrial goods, direct con-
tributions from the EU budget, VAT revenues.
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The main goal of the CAP, which has remained
unchanged for more than 30 years, is to guarantee
purchase prices for agricultural producers and main-
tain a stable level of income of agricultural producers.
At the same time, responding to current economic,
technological and political challenges, the member
states of the European Union made adjustments to
the current agricultural policy and changed the current
priorities depending on the actualization of agricul-
tural issues. Thus, in the initial stages of CAP imple-
mentation in the EU, sectoral approaches dominated,
which were focused exclusively on the regulation of
the agro-industrial complex and the fishing industry;
at later stages, the policy was significantly expanded
to cover rural development, food security, environ-
mental development, and so on. A brief overview of
the stages of development of the Common Agrarian
Policy of the European Union allows us to predict the
main trends in the development of the agro-industrial
complex of the European Union and to identify factors
influencing the agriculture of Ukraine.

The first stage of the CAP implementation
(1962-1973) was related to the need to provide the
EU population with the most necessary food prod-
ucts. Purchase prices were fixed centrally and at a
fairly high level, there were no import restrictions. As
9 countries were members of the EU at this stage, for
the first time there was a need to harmonize the gen-
eral policy of price regulation for agricultural products,
market regulation tools were also proposed, the prin-
ciples of setting purchase prices and procurement vol-
umes were formulated. Agricultural entities received
significant amounts of subsidies. Expenditures of
the general EU budget on agriculture in this period
exceeded 65%, and the high level of support for the
production of certain agricultural products led to their
overproduction.

A feature of the second stage (1978-1992) of the
reform of the CAP was the struggle with the con-
sequences of the successful implementation of the
tasks of the first stage, namely, the overproduction of
agricultural products. Among the main means of CAP
there was strict regulation of purchase prices, which
limited the overproduction of agricultural products and
their supply to the market. For the first time, export
subsidies were introduced, which, together with other
measures, created more favorable price conditions
for the sale of goods in foreign markets. Quotas for
milk production were also introduced, which radically
changed the CAP system later, because for the first
time quantitative restrictions were introduced on the
volume of production of a certain type of product.
Subsidies were tied to fixed production volumes.

The third stage (1992 — 2000) is related to
the reforms of MacSharry. During this time, the
European Union has experienced several waves of
enlargement, which has led to a radical overhaul of
the conditions for financing the expenditure of CAP.

Thus, in accordance with the MacSharry reforms,
the system of regulating purchase prices was abol-
ished, and instead direct payments per hectare of
agricultural land were introduced. This approach uni-
fied payments and created preconditions for the pro-
ducer to rationally use material, financial and natural
resources, based on the analysis of real changes in
the market. In addition, producers could indepen-
dently choose the optimal strategies for the devel-
opment of their own economy, including — to deter-
mine the volume and range of agricultural products.
During this period, new methods of financial support
are introduced to stimulate structural changes in the
EU agricultural sector: the introduction of subsidies
for early retirees; assistance is provided to farms
located in regions with a relatively unfavorable cli-
mate for high yields. Requirements are set for farm-
ers regarding mandatory crop rotations, mandatory
standards for natural restoration of land yield have
been introduced (annually 10% of agricultural land
had to remain under steam) [3].

The current situation on world markets, progress
in the WTO agreements on the liberalization of trade
in agricultural products, on the one hand, and differ-
ences in the levels of development of the agricultural
sector of individual EU countries (historical level
of direct payments, labor productivity, farm struc-
ture), others, necessitate regular review of the CAP,
improvement of policy instruments and setting new
goals. Since the 2000s, the leading idea of the CAP
has been to ensure the sustainable functioning of the
EU agricultural sector by financing rural development
and strengthening the requirements for environmen-
tal protection and safety of agricultural products.

Agenda 2000 marked the beginning of the liberal-
ization of the agricultural production process and the
adoption of new fundamental principles of the CAP.

Firstly, the principle of “multifunctionality” was
introduced, which put the agricultural producer at the
center of the social, cultural and natural system (the
socio-cultural approach replaced the functional-pro-
duction one).

Secondly, the formation of a special “European
model of agricultural activity” was proclaimed, which
was to strengthen the viability and competitiveness
of the EU agriculture, including regions with relatively
poor production conditions. Therefore, among the
most important priorities in this periodthere were the
following: the protection of natural landscapes and
maintaining the viability of rural areas, the develop-
ment of rural communities, ensuring their activity and
sustainability. An important element of the model is
the strengthening of requirements for producers in
terms of food quality and safety, environmental pro-
tection and maintenance of welfare standards. The
rules for regulating rural development have also been
simplified, and a large number of instructions have
been eliminated, in particular those concerning the
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production of grain crops. Legislation has become
clearer, more transparent and more accessible.
Particular attention is paid to the regulation of pro-
duction and marketing of grain, beef and veal, milk
and dairy products, tobacco, olive oil and wine. The
second most important direction of CAP reform at
this stage was rural development, i.e., the implemen-
tation of integrated policies through common policy
measures that ensure greater interaction between
rural development and price and market policies
within the CAP.

The last reform of the CAP began in 2007,
largely under pressure from global liberalization pro-
cesses (with demands for the abolition of subsidies),
threats of food crises and food security challenges.
Therefore, the new strategic program for the devel-
opment of the EU agriculture for 2007-2013 identifies
the following key areas of regulation and support of
the agricultural sector:

1. Strengthening the competitiveness of agricul-
ture. To address this challenge, the EU members
should focus on the following areas: restructuring
and modernization of the agricultural sector; support
of integration and food relations; providing access to
scientific and technical achievements and supporting
their implementation; providing access to information
and implementation of information technologies; sup-
port for the production of new agricultural and forestry
products; support for cooperation of producers.

2. Environmental protection in rural areas. State
support in this area should focus on the introduc-
tion of energy-saving technologies; conservation of
water, soil and forest resources; reducing the harmful
effects of the agricultural sector on the climate and
related areas.

3. Improving the quality of life in rural areas and
stimulating non-agricultural employment. The devel-
opment of small business and crafts in rural areas
needs state support; tourism development; preserva-
tion of landscapes; development of education for the
needs of multidisciplinary rural economy; modern-
ization of rural infrastructure; creating conditions for
innovative use of renewable energy sources with the
use of agricultural products, etc.

Within the framework of the defined program
target priorities, the EU member states undertook
to develop their own plans for agricultural develop-
ment and to determine the directions of regulation
and financing of the agricultural sector. In 2008, an
interim review of the 2003-2004 CAP reform (so-
called “health checks”) was conducted. It made it
possible to take into account new challenges (for
example, climate change, environmental catastro-
phes, etc.). As a result of the survey, the requirement
for farmers to leave 10% of arable land for steam was
abolished; it was also decided to increase milk quo-
tas gradually and eliminate them in 2015. An impor-
tant step towards the liberalization of the CAP was
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changes in the policy of centralized procurement. It
has been decided that the EU will resort to purchas-
ing surplus products only to protect the market and
farmers' incomes when food prices fall to alarmingly
low levels. As a result, direct payments to farmers will
be limited and financial resources will be directed to
rural development.

In general, the goals set by the CAP reform can
be divided into three groups. The first two groups
included what the EU itself seeks to gain from reforms.
The third goal is the perception of reform among the
population of the EU countries.

Reduction of expenditures from the EU bud-
get. Until recently, the European Union did not feel
the urgent need to reduce agricultural spending.
Wealthy EU member countries were able to fund
CAP through consumers and taxpayers. In addition,
the EU’s political weight in the WTO also ensured
that the CAP’s approaches would be protected from
adjustment and pressure from other WTO mem-
bers. The agrarian lobby, well organized both at the
national and the EU levels, provided protection for
the CAP from radical changes within the EU. The
lobby represented the interests of farmers and rural
areas in general, as well as the agricultural sup-
ply industry and a large share of the food process-
ing industry. The political system of the Member
Countries such as Germany and France attached
great importance to agricultural interests.

Thus, despite drastic reforms, the CAP remains the
most integrated policy of the Community and there-
fore absorbs a significant part of the EU budget. The
European Union spends more than 40 billion EUR a
year on CAP, or almost 45% of its budget, while agri-
culture contributes only about 2% to the EU’s gross
domestic product and the EU’s working population is
less than 6%. Currently, when discussing the direc-
tions of reforming the CAP, it is noted that the imple-
mentation of reforms should result in a reduction of
the CAP in the total EU budget share to 34% in 2013.
To a large extent, the EU’s desire to reduce budget
expenditures on CAP is due to the commitment of
WTO members to abandon export subsidies since
2013. And although these requirements are formu-
lated in the context of the WTO Doha Round, which is
not yet complete, there is a high probability that this
commitment will be met.

In contrast to the goal of reducing budget expen-
ditures, caused mainly by external pressure factors
and current EU debt problems, food security issues
have both domestic political importance (ensuring
high quality food in the EU) and foreign economic
importance (combating the US lobbying for geneti-
cally modified products). According to the reform
agenda, it is expected that in the future the CAP
should pay more attention to improving the quality
of food, ensuring its safety, maintaining a high stan-
dard of living of the rural population, environmental
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protection, ensuring decent living conditions for live-
stock and poultry.

Recognizing the importance of supporting CAP
reform among the EU population, in mid-2010 the
European Commission organized a public discussion
of expectations from the reformed CAP. Based on the
results of public discussions and exchanges of views
with the Council and the European Parliament, the
European Commission presented a report “CAP until
2020” on November 18, 2010, which set out forecasts
for the future development of CAP. In addition, on the
basis of this report, the Commission was preparing
proposals to change the EU legal framework, which
were scheduled to be presented in 2011.

Currently, CAP is implemented through a num-
ber of interrelated instruments, which the European
Commission groups into two main pillars: the first pil-
lar includes joint market organization (through mea-
sures such as export subsidies, market price support,
product storage, customs tariff) and direct support to
farmers (through measures such as the single land
payment, the single farm payment, payments partly
related to the level of production and additional pay-
ments). Moreover, direct support is provided to farm-
ers only if they comply with the conditions of cross-
compliance, which is a list of requirements for animal
welfare, keeping land in good condition and preserv-
ing the environment.

The second pillar of the CAP envisages rural
development (in particular, measures to ensure the
competitiveness of the agricultural sector and for-
estry, preservation of the environment and rural land-
scapes, improving the quality of life in rural areas
and diversification of the rural economy, as well as
the LEADER program). Both “pillars” are connected
through the principle of modulation, which provides
for a gradual reduction in the amount of direct pay-
ments and the direction of the released funds for rural
development. It should be noted that an important
element of the modern system of regulation of the EU
CAP is financial discipline, which is to approve the
maximum amount of allocations for the implementa-
tion of this policy.

For the financial perspective, the CAP is funded
through two main funds: the European Agricultural
Guarantee Fund (EAGF) and the European
Agricultural Fund for Rural Development (EAFRD),
with a total expenditure of about 60 billion EUR.
Annually, 60% of which goes to non-production pay-
ments and 20% to rural development financing mea-
sures that belong to the WTO green box.

At this stage, discussions are underway on the
future reform of the CAP, which involves represen-
tatives of the European environmental organizations
and farmers, consumer and animal rights organiza-
tions, multinational companies and the European
Commission, and so on. No decision has been made
yet, but it is proposed to reduce overall support and

conditionality by the “public good” provided by farm-
ers (and which requires further formalization), as well
as to raise animal husbandry standards, protect the
environment and ensure product quality by fully track-
ing the origin of all components.

Agriculture in the European Union is a sensitive
sector of the economy that requires constant subsi-
dies from the common budget. The EU has the great-
est protection of its own agricultural producers among
the largest agricultural producers, liberalizing this
sector is a difficult task for the EU.

In order to compensate for the potential losses of
the EU from the more liberal rules of world trade in
the reform of the CAP, the emphasis is on the follow-
ing steps:

1. Reformatting of subsidies. Under the influ-
ence of the tendency to abandon direct subsidies,
price support and other measures that fall under the
WTO “box” set out in Annex 2 to the Agreement on
Agriculture, the CAP reforms will direct an increasing
part of such subsidies to measures related to regional
development programs, research and infrastructure
improvement (“green box” measures). Unlike the
“yellow box” measures, the measures related to the
“green box” can be financed in any amount depend-
ing on the budget of the WTO member countries.

2. Sanitary and phytosanitary measures In the
face of tariff protection, the EU will increasingly apply
non-tariff barriers to agricultural products compet-
ing with its own production. First of all, food safety
requirements will be used, namely in the field of sani-
tary and phytosanitary control. These requirements
will apply not only to food products but also to areas
related to their production, such as wrappers or bot-
tles. Thus, since January 2011, the EU has banned
the use of the chemical compound bisphenol (used in
the manufacture of plastic bottles) in the manufacture
of baby bottles.

3. Protection of intellectual property rights (geo-
graphical indications). A significant number of agri-
cultural products contain references to geographical
names in their titles. Historically, these geographical
indications are located in the territory of the EU member
states. As a result, the EU seeks to use the geographi-
cal indications tool to give its agricultural products a bet-
ter position in both domestic and global markets. In par-
allel, the EU will lobby for changes to WTO rules aimed
at tightening the protection of geographical names and
intellectual property rights in general [4].

Conclusions. Giventhe above, it can be concluded
that a fairly long stage of formation and development
of the CAP, which has begun in 1956 and continues to
this day, makes it possible to analyze all the success-
ful and unsuccessful reforms. With the desire to join
the EU, Ukraine needs to adapt its policies, includ-
ing agricultural ones, to the European standards. The
agricultural policy of the CAP is constantly changing.
This is influenced not only by internal processes in the
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EU, but also by the requirements of the external envi-
ronment: increased competition, increased attention
to environmental protection, food safety, food secu-
rity. Ukraine needs to focus on the new CAP policy
of 2014-2020, which got rid of a number of ineffec-
tive reforms and made many mistakes in its own
experience. Lack of competitive incentives for farm-
ers, undermining fiscal sustainability, trade conflicts in
the international arena — a small list of mistakes that
have occurred in the CAP. We need to understand the
direction of the new CAP policy and take reasonable
and adequate steps towards rapprochement with the
EU and reform of our own agricultural sector.
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