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The article reviews the impact of international
investment position for the EU countries. The fol-
lowing results are obtained: To consider the IIP
of the European Union in greater detail, three
countries with different economies and territorial
location have been selected: Germany (central
Europe), Poland (eastern Europe), Italy (sou-
thern Europe). Germany's net international
investment position from 2015 to 2019 is posi-
tive. With regard to the accumulated investments
of Italy and Poland, the net international invest-
ment position of the countries displays a nega-
tive indicator. Portfolio investments take the first
place in the structure of financial assets and
liabilities for Germany and ltaly. Reserve assets
prevail in the structure of Polish financial assets,
while foreign direct investments dominate in lia-
bilities. Granger causality test shows that in the
EU there is a dependence of net international
investment position on the current account.

Key words: direct foreign investments, portfolio
investments, other types of investments, the EU
countries, international investment position.

B cmamee paccmampusaemcsi  B/UsHUE
MexdyHapoOHOU  UHBECMUYUOHHOU  ro3uyuu
Ha cmpaHbl EC. [1151 6oriee 0emasibHO20 pac-

cvompeHusi MU Esponeticko2o Coroza bbiiu
BbIOpaHbl MpPU cmpaHbl ¢ pasHol 3KOHOMUKOU
U meppumopuasibHbIM pacrosioxeHuem: ep-
MaHusi (UeHmpasibHasi Espona), Mosbwa (8oc-
moyHas Espona), Vimanus (toxHasi Espona).
Yucmass  mexdyHapooHasi  UHBECMUYUOHHAS
nosuyusi lepmaHuu ¢ 2015 no 2019 200 siens-
emcsi nosioxumenbHol. Ymo kacaemcsi Hako-
M/IeHHbIX uHBecmuyuli Yimasauu u Mossbwu, mo
yucmasi  MexoyHapoOHasi  UHBECMUUUOHHas!
Mo3Uyusi aMux cmpaH umeem ompuyame/ib-
Hbll rokasamesib.  [lopmabesibHble UHBeCMU-
yuu 3aHuMarom repsoe Mecmo 8 Cmpykmype
¢buHaHCOBbIX aKmuBos U naccusos lepmaHuu u
Vimasuu. B cmpykmype ¢huHaHCoBbIX akmusos
MMonbwu npeobnadaom pe3epsHble akmusbl,
B MO Bpemsi kak B8 raccugax rpeobiadarom
npsiMble UHOCMpaHHble uHBecmuyuu. MpuyuH-
Hocmb 1o [PaHOXepy rokasbisaem, ymo 8 EC
cywjecmsyem 3asUCUMOCMb YUCMOU MexXoyHa-
POOHOU UHBECMUYUOHHOU M03UyuU Om MmekKy-
weao cyema.

KnioueBble cnoBa: npsivbie UHOCMPaHHbIE
uHBecmuyuu,  nopmepesibHble  UHBECMUYUU,
dpyaue BuOkl uHsecmuyuli, cmpaHsl EC, mex-
OyHapOOHasi UHBECMUUUOHHas MO3UYUs.

Y cmammi po3esisidaembCsi BI/IUB MiXKHaPOOHOI iHBecmuyitiHOI mo3uyii Ha kpaiHu €C. Mpedmemom Aoc/liOXKeHHsT € eKOHOMIYHI poyecu mpaHcghopmayji
MDKHaPOOHUX iHBecmuuyjtiHux no3uyili kpaiH €C. Memoro € 06rpyHmysaHHs1 ocobsiugocmeli mpaHcghopmauyii MKHapOoOHOI iHBecmuyitiHOI nosuyji o715
KpaiH €C. 3as0aHHs1 nosisizae 8 MOMY, Wob 6i/lblw demasibHO Po32/IHymu CMpYKMypy akmusig ma rnacusis MiXHapOOHOI iHBecmuyitiHOI mo3uyji kpaiH
€C. BukopucmosyomsCsi 3a2a/lbHOHayKosi Memoodu: Haykosa abcmpakyisi, Memod aHasizy ma cuHmesy, cucmemamusayisi ma y3aa/ibHeHHs1, mecm
peliHAepa Ha MpUYUHHICML. OmpuMaHi HaCMyrHi pe3y/lbmamu: MXHapooHa iHBecmuyitiHa rMo3uyisi MoKasye Bapmicms ma Ck/iad 308HILUHIX ¢hiHaH-
COBUX aKkmusig ma 30608'3aHb eKOHOMIKU KpalHU Ha nesHUli MOMeHm 4Yacy, 8i006paxkaroyu mumM camMum KOpUCHy iHghopMayito 07151 OUIHKU €KOHOMIYHUX
BIOHOCUH KpaiHu 3 pewumoto csimy. [ns 6inbw demassHo20 po3assdy MIM €sporielickko2o Corosy 6y/10 0bpaHo mpu KpaiHu 3 pi3HOK eKOHOMIKO ma
mepumopia/ibHuUM posmawlysaHHam: HiveqyuHa (LieHmpasibHa €spona), lNonbwa (CxioHa €spona), Imaris (MisdeHHa €spora). Hucma MiKHapooHa
iHBecmuuyitiHa nosuyisi Himeyduru 3 2015 no 2019 pik € no3umugHoro. LLjo cmocyembcst HakonudeHux iHsecmuyiti Imasii ma IMo/bwyi, mo yucma Mix-
HapoOHa iHBecmuyjitiHa no3uyisi kpaiH sidobpaxae HezamusHUll NoKasHUK. [opmabesibHi iHBecmuyii nocidaroms niepue micye 8 cmpykmypi ¢hiHaHcoBUX
akmusig ma nacusig HimeyquHu ma Imaii. Pe3epsHi akmusu nepesaxaromb y CmpyKmypi ro/ibCbKUX (hiHAHCOBUX akmusig, mooi K npsiMi IHO3eMHi
iHBeCMUYii OOMIHYrOMb y racusax. Baxyiusum BriiUBOM Ha ehekmusHicmb IHBECMUUYITIHOI Oisi/IbHOCMI KpaiHu € OepxasHa rnosimuka ujooo 3a/1yYeHHsi
IHO3eMHUX ma HayjoHasIbHUX iHBecmuyil, y4acms KpaiHu 8 cucmemi MXHapOOHUX Y200 ma mpaduyit ix SompumMaHHsi, CmyriHb ma Memoou 0epxxasHo20
BMPYYaHHs1 8 eKOHOMIKY mowjo. [puduHHicmb 3a [peliHoxepom rokasye, ujo 8 €C ICHye 3a/1eXHICMb YUCMOI MXHaPOOHOI iHBecmuyjitiHoi no3uyji 8id
MOMOYHO20 PaxyHKY. BUCHOBKU: 3MeHWeHHSI abo 36i/IbLUEHHSI YUCMOI MiXKHaPOOHOI iHBeECMUUIUHOI Mo3uyii Moxe 6ymu ros’s3aHe i3 3viHamMu 8 Momov-
HOMY paxyHKy. ICHye rpsiMa 3a/1exHicmb 4ucmoi MXHapOoOHOI iHBecmuyitiHOI nosuyil HiMewqyuHu ma Imaviii 8i0 MOMOYHO20 paxyHKy, @ Makox obepHeHa

3aniexHicms YMII [Mosbwyi 8i0 MOMOYHO20 PaxyHKY.

KntouoBi cnoBa: rpsivi iHo3eMHi iHsecmuuji, nopmebenbHi iHsecmuuil, iHwi 8udu iHsecmuyil, kpaiHu €C, MXHapooHa iHsecmuujitiHa no3uyisi.

Problem statement. The globalization of the
economy, which has affected the spread of the
crisis, has led to a significant increase in demand
for investment, increased competition for investment
resources. The EU is one of the economic centers
and donors of investment in the modern world.
In recent years, the EU has sought to overcome the
effects of the global financial crisis. In this regard,
an important scientific and practical task is to study
the post-crisis trends in investment processes in the
EU. The problem of investment is relevant in most
countries. Given the acute shortage of own economic
resources, especially financial, necessary for the
restoration of national production after financial
crisis, stable economic development of the country.
However, to ensure sustainable economic growth,
it is necessary not just to increase the amount of
investment capital, but to ensure a continuous
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and increasingly broad investment process, which
covers the areas of innovation breakthrough and the
imperatives of social development. This involves a
special policy, which has been observed in the last
decade in the developed world. The investment
policy of the EU is of great interest in this regard,
which is one of the economic centers and a donor
of investment in the modern world. In recent years,
the EU has not only sought to overcome the effects
of the global financial crisis, but also consciously
transformed the model of economic growth, defining
its prospects for several decades to come. In this
regard, an important scientific and practical task is to
study the trends of investment processes in the EU
and policies to stimulate and regulate investment.
Analysis of recent research and publications.
Having reviewed the work of domestic and foreign
researchers, it is possible to come to the conclusion
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that the government’s policy with respect to attracting
foreign and national investments plays a crucial role
in determining the country's investment activity. In
a study by Geetika Madaan and Dr. Sanjeet Singh
[1], it says that every country is unique in terms of
its type of investors, instructions and laws. The
publication examines investor behavior and states
that understanding their behavior is essential for
financial institutions, corporations, policymakers, and
regulators.

Sobanski K. assessed the significance of the
valuation effect for determining the dynamics of the
net international investment position of the economies
of Central and Eastern Europe. To this end, a balance
of payments time series analysis was performed for
the four largest economies in Central and Eastern
Europe (Poland, the Czech Republic, Hungary,
and Romania). The study showed that the effect of
valuation (VE) in the short term is a key factor defining
the net changes in international investment inflows
(for most observed years). However, in the long
term, its impact diminishes as valuation gains and
losses tend to balance each other. Since valuations
of both short-term and long-term investments have
a significant effect on the change in the net IIP, the
effect of valuation for determining the dynamics of
the net international investment position does not
depend on the type of investment. The resemblance
of the dynamics of venture capital in CEE countries
demonstrate that venture capital largely depends
on the common fluctuations of prices in financial
markets, which currently show a strong correlation
between countries [2].

Iwona Maciejczyk-Bujnowicz identifies two gro-
ups of the EU member states: the members of the
Eurozone and those outside it. In this article [3] the
main theoretical concepts that provide grounds for
further reasoning are considered. Along with the
progressive financial integration of the EU member
states, the total volume of financial flows, measured
by the net investment flow, is increasing. The research
method used in this particular study includes a review
of theoretical concepts, a review of the literature,
and a comparative analysis based on statistics.
Significant differences were found in capital flows
and in the structure of IIP between developed and
developing countries. The analysis of financial and
trade integration of the Eurozone countries compared
to the EU member states from outside of the single
currency area demonstrated that the two groups are
at opposite extremes. Over the period 2004-2011,
financial integration in countries using the single
currency was on average twice as high compared to
the CEECs.

There is also a large number of studies
contributed to identifying the influence of different
financial and social-economic factors on the
development of international economic positions of

the countries. Among them there are the studies of
A. Kyfak [6], I. Lomachynska [7; 8], T. Rodionova [9],
S. Yakubovskiy [10; 11].

Formulation of the problem. The goal is sub-
stantiation of international investment positions
transformation peculiarities for the EU countries. The
objective is to consider in more detail the structure of
assets and liabilities of the international investment
position of the EU countries. General scientific
methods are used: scientific abstraction, method
of analysis and synthesis, systematization and
generalization, regression analysis.

Presentation of the main material of the study.
The current level of global technological development
and the growing destabilizing influence of large
corporations, market levers cannot regulate the
economy. That is why, given the innovative progress
of the leading countries, the effective organizing
role of the state becomes the key to the sustainable
functioning of national economic systems. Accor-
dingly, the government should redistribute revenues
through the tax system, stimulate demand, and
generously fund basic research, education, and
continuing professional development.

The value volumes of commodity exports / imports
play a significant role in the characterization of national
economies as important indicators of foreign trade
activity. The International Investment Position (IIP)
provides useful information for assessing a country's
economic relationship with the rest of the world. Let us
move on to the analysis of the international investment
position of the EU countries and the structure of its
assets. For a more detailed analysis, three countries
were taken — the most prominent representatives of
the EU: Germany, Poland and Italy.

From 2015 to 2019 Germany's net international
investment position is positive. The maximum value
of NIIP is observed in 2019 due to the growth of
assets and it is 2 776.971 trillion USD. Regarding the
accumulated investments of Italy and Poland, it can
be concluded that the net international investment
position of the countries is reduced to a negative
indicator. Thus there was a maximum deficit of NIIP
with a value of -349.683 billion USD in Poland in 2017.
Every year in Italy there is a dynamic of reducing the
deficit of net international investment position and in
2019 it amounted to -30.431 billion USD.

For the last 5 years in Germany the maximum
international investment position asset values for
2017 and 2019 should be noted. The increase of
the assets of the accumulated investments primarily
occurred due to portfolio and other investments. In
Poland the highest asset volume was also recorded
in 2017 and 2019 (274.058 and 291.163 billion USD
respectively). In Italy the maximum value of assets of
IIP was in 2019 and amounted to 3 311 403.9 trillion
USD. There, as well as in Germany, the growth of
assets was due to portfolio investments.
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composition of Germany's reserve assets, a

NIIP significant share of monetary gold and other
reserves should be noted.
3000 In Poland the largest share in the assets
of accumulated investments (Figure 4)
2000 is played by reserve assets (in 2019 —
mGermany  44%). There portfolio investments account
1000 = Poland fpr 13.1%, d'irec.t investments — 23.8%,
financial derivatives only 0.02%, and
Italy other investments — 17.2%. Accumulated
0 a ! investment assets account for 49% of
2015 2016 2017 Poland's GDP.
-1000 If in 2014 FDI accounted for 27.1%, in

Figure 1. Net international investment position of Germany,

Poland and Italy for 2015-2019, million USD [5]
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Figure 2. Assets of the international investment position
of Germany, Poland and Italy for 2015-2019, million USD [5]

Let us look at the structure of Germany's assets.
It should be noted that in 2015, FDI accounted for
23% of accumulated assets, portfolio investments
accounted the largest share - 34%, other
investments — 33%, financial derivatives — 8% and
the smallest share - reserve assets - 2%. In 2019 FDI
amounted to 23.8%, portfolio - 35.3%, others — 32%,
financial derivatives — 6.7% and reserve assets —
2.2%. In general, in 2019 the assets of accumulated
investments amounted to 276% of GDP.

After a more detailed analysis of the components
of the assets of IIP of Germany we can draw several
conclusions. FDI assets are divided into equity and
debt instruments. German investors choose the first
option mostly, while debt instruments are almost
3 times behind. Portfolio investments are also
divided into equity investments and debt securities.
In this case, debt securities predominate by 60%,
the most popular areas of which are deposit-taking
corporations and other financial corporations. For
them, reserve and liquidity ratios are mandatory
and are fulfilled by Eurobonds. Debt instruments of
other investments are also dominated by deposit-
taking corporations and central banks. As for the
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2019

2019 it was already 23.8%. The share of
portfolio investments also decreased (from
13.5% to 13.1%), while the share of other
investments and reserve assets, on the
contrary, increased. The majority of FDI
is invested in debt instruments, but equity
investment is not far behind. It should also
be noted that in Poland there is an outflow
of debt capital to fellow enterprises. Polish
portfolio investments are also mostly directed
to equity and investment fund shares,
namely to other financial corporations. Other
investments are focused on debt securities
with a predominant share of deposit-
taking corporations and other sectors. And
reserve assets are represented primarily
by monetary gold and other indicators of
reserve assets.

Considering the assets of accumulated
investments (Figure 5) in ltaly, we can
conclude that the largest share have
portfolio investments (average 50%). Foreign direct
investment take second place — an average of 21.6%,
other investments account for 19%, and reserve
assets are about 5%. Accumulated investment assets
account for 149% of Italy's GDP.

Italy's foreign direct investment assets are mainly
directed to equity and investment fund shares, namely
to investments in direct investment enterprises. The
share of debt instruments in FDI is inferior to equity
fund shares almost 4 times. Portfolio investments
are directed almost equally to debt securities and
equity. Italy's equity fund shares is dominated by
the general government and financial corporations,
while debt securities are dominated by deposit-
taking corporations and other sectors. As for debt
instruments of other investments, deposit-taking
corporations are also of the greatest importance
there. Reserve assets are focused on monetary gold.

Analyzing the liabilities of the international
investment position, it can be noted thatin Germany the
maximum index for the last 5 years falls on 2017 and
amounts to 7,941,946 trillion USD. In 2018 Germany's
liabilities decreased by 6%. In Poland the highest
index also falls on 2017 (623,742 billion USD), and
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Figure 3. Comparison of the components of the assets
of the international investment position of Germany for 2015 and 2019 [5]
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Figure 4. Comparison of the components of the assets
of the international investment position of Poland for 2015 and 2019 [5]

in 2018 it decreased to 588,587 billion USD. In Italy
during 2017-2019 the value of IIP liabilities was
hardly changed and averaged 3,303 trillion USD.

Let us consider the components of the liabilities
of Germany's international investment position. Here
portfolio investments play the largest role in the
liabilities of accumulated investments: on average
they account for 38% of all liabilities, FDI accounts
for 23%, other investments — 31%, and financial
derivatives — 10%. In 2019 liabilities amounted to
203% of Germany's GDP.

Studies of Germany's foreign direct investment
liabilities indicate that debt instruments predominate,
namely investment in a direct investor. In debt
instruments of portfolio investments, the largest share
is occupied by the general government, and in other
investments deposit-taking corporations prevail.

In Poland the largest share in the liabilities of
IIP (Figure 8) is played by foreign direct investment
(in 2019 — 47.4%). Comparing portfolio investments
we see that since 2015 they have decreased by 3.3%.
Other investments amounted to 25.5%, and financial
derivatives amounted to 0.6% in 2019. Liabilities
amounted to 99% of Poland's GDP.

Poland's foreign direct liabilites are mainly
directed to equity shares, namely to investments
in direct investment enterprises. The share of debt
instruments in FDI is almost 2 times lower than
the equity and investment fund shares. Portfolio
investments are directed more to debt securities,
mainly to the general government. As for other
investments, they are dominated by debt instruments
in which deposit-taking corporations and the general
government are of the greatest importance.
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Figure 5. Comparison of the components of the assets
of the international investment position of Italy for 2015 and 2019 [5]
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Figure 6. Liabilities of the international investment position
of Germany, Poland and ltaly for 2015-2019, million USD [5]

After analyzing the components of liabilities
(Figure 9) of Italy, we can conclude that portfolio
investments have the largest share there. In 2015 they
amounted to 50.5%, and in 2019 — 45.7%. Foreign
direct investment averaged 16%. Other investments
took second place and in 2019 amounted to 32.8%,
and reserve assets 3.9%. In 2018 liabilities amounted
to 153% of Italy's GDP.

The predominant share of foreign directinvestments
of Italy is accounted by equity and investment fund
shares, namely by investment in direct investment
enterprises. It should also be noted that in FDI there
is an outflow of debt capital to direct investors. Italian
portfolio investments are mostly directed to debt
securities. The leading position here is occupied
by investments in the general government. Other
investments are focused on debt instruments with a
predominant share of deposit-taking corporations and
central banks. One of the factors influencing the net
internationalinvestmentpositionisthe currentaccount.

‘PN Bunyck 50. 2020

The current account is a component of
the balance of payments of a country.
The current account reflects the general
needs of the country in borrowing. Thus,
a country's net international investment
position changes with a change in its
current account.
In order to study in more detail the
investment position (NIIP) and

net
I L I [ I [ I L | L current account (CARA) of Germany,
g Hmll Hml Hml Hm' He Poland, and ltaly, it is necessary to

2019 conduct Granger causality test, as well

as calculate the correlation between
these variables. The presented model
examines the impact of two indicators
that are likely to affect each other. The
model is estimated on the basis of
statistical data for 1999-2019, indicators
were obtained from the statistical base
of the Eurostat [4].

Table 1
Correlations between NIIP and current account
CARA NIIP
Germany CARA 1 0.86492
NIIP 0.86492 1
land CARA 1 -0.211409
Polan NIIP 20.211409 1
ltaly CARA 1 0.37815
NIIP 0.37815 1

Correlation coefficients were estimated for

NIIP and CARA. The correlation coefficient for
Germany (0.86492) and lItaly (0.37815) is positive,
for Poland — negative and is -0.211409. Inverse
relationship between current-account balance of
Poland and net international investment position
should be noted.
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Figure 7. Comparison of the components of the liabilities
of the international investment position of Germany for 2015 and 2019 [5]
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Figure 8. Comparison of the components of the liabilities
of the international investment position of Poland for 2015 and 2019 [5]
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Figure 9. Comparison of the components of the liabilities
of the international investment position of Italy for 2015 and 2019 [5].
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Table 2
Granger's causality test for net international
investment position and current account

Country CARA | NP
P-value
Germany NIIP 0.4576
CARA 0.0690
NIIP 0.3485
Poland CARA 0.0955
taly NIIP 0.2799
CARA 0.0006

The Granger test indicates that the netinternational
investment position is dependent on the current
account of Germany, because the probability of
error is 6.9%, but CARA does not depend on the net
international investment position, as the probability is
45.7%.

For Poland, the Granger test also shows a small
inverse relationship between the net international
investment position and the current account, as the
probability of error is 9.5%. The current account of
Poland does not depend on NIIP (probability of error
34.8%).

In ltaly, there is the greatest dependence of the
net international investment position on the current
account balance, as Prob. = 0.0006%. The probability
of error is very low, only 0.06%. The dependence of
the current account on NIIP is not traceable.

Conclusions. Modern theoretical concepts of
investment should respond to the challenges of
economic development posed by the rapid globalization
and internationalization of economic relations. An
important influence on the efficiency of the country's
investment activity is its state policy on attracting foreign
and national investments, the country's participation in
the system of international agreements and traditions
of their observance, the degree and methods of state
intervention in the economy;, etc.

The International Investment Position (IIP) shows
the value and composition of economy’s external
financial assets and liabilities at a point in time, thereby
reflecting useful information for assessing a country's
economic relationship with the rest of the world.

Germany's net international investment position
from 2015 to 2019 is positive. With regard to the
accumulated investments of Italy and Poland the
net international investment position of the countries
displays a negative indicator. Portfolio investments
take the first place in the structure of assets and
liabilities 1IP in Germany and ltaly. Reserve assets
prevail in the structure of Polish IIP assets, while
foreign direct investment dominates in liabilities.

Currently, the EU governments aim to attract
international investment that promotes national sus-
tainable development goals. The Granger's causality
test suggests the dependence of net international
investment position on the current account. In Ger-
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many and lItaly there is a direct relationship, while in
Poland the relationship is inverse.
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